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Celebrating as a family member graduates high school and attends college is a joyous event and
the culmination of years of hard work. However, paying for college remains a significant source of
stress for many households. It's no secret that the cost of college has risen much faster than
inflation over the past 40 years, increasing the financial burden on families as they set money
aside and on graduates once they enter the workforce. And yet, there are numerous professional
and personal benefits to pursuing higher education for those who wish to do so. Weighing the costs
against the benefits, while considering personal priorities and the broader economic picture, makes
college planning a complex topic.

There are many economic benefits to attaining higher levels of education

This is why saving for college is a core
The Economic Benefits of Education component of any financial plan alongside
Unemployment rates and annual earnings by education level Other major goals Such as ret|rement or
Unemployment Rate (Lef) s buying a home. With all of the market and
® Average Annual Earnings (Right) . .

0000 economic uncertainty of the past decade,
customizing a financial plan to each
individual or household's needs, ideally
with the guidance of a trusted advisor, has
s20000 never been more important. What should
those planning for college consider today?
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The rapid increase in the cost of education
4, has led many to question whether college
is still worth the investment. An important
reason tuitions have risen so rapidly is that
the economic benefits of college and
advanced degrees have grown even faster.
According to the Bureau of Labor Statistics, job prospects improve as educational attainment
increases. For example, the accompanying chart shows that unemployment rates were 6.2% for
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high school graduates but only 3.5% for those with 4-year bachelor's degrees. Similarly, the
median annual earnings of those with high school diplomas was $40,450 compared to $66,700 for
college graduates. Not surprisingly, these patterns continue for advanced degrees as well.

Of course, these statistics are averages that don't consider individual circumstances or differences
within each education level. Pursuing college and advanced degrees may not be for everyone, and
there are many personal factors that must be considered. For instance, today's very low
unemployment rates may make the opportunity costs of attending a 4-year college less attractive
to some, including those who attend trade schools or benefit from on-the-job training. In contrast,
poor economic periods such as during the global financial crisis may make the benefits of college
more pronounced.

Additionally, these particular statistics don't consider the choice of college major or type of
employment. It's clear that those studying highly employable subjects, such those related to
engineering and financial services, will likely have greater job prospects. Regardless, the broad
data make it clear that there are many economic benefits to higher education.

The cost of a college education has risen much faster than inflation

The other side of the equation is that the
The Cost of a College Education sticker price of a college education has
Annual inflation-adjusted tuition and fees by institution type increased 800% over the past 40 years.
Even after adjusting for inflation, the cost
of college has increased dramatically
across all types of institutions, as shown in
the accompanying figure. The real,

] inflation-adjusted cost of a private 4-year
s college degree rose 176% from 1981 to
2021, while public universities saw prices

climb 252%. The cost of 2-year degrees
M has increased more modestly but has still
easily exceeded inflation in most years.
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Unfortunately, these inflation rates for
education have also outpaced wage gains.
Thus, those saving for college will need to
save earlier, save more, take advantage of investment returns, and borrow. Certain investment
vehicles with tax benefits, such as 529 plans, have been created to encourage earlier college
savings in order to take advantage of compound returns over time. Recent data by Sallie Mae
suggest that the average household pays for 43% of the total cost of college with the parents'
income/savings, 11% through the student's income/savings, 29% via scholarships, grants and
relatives, and 18% through borrowing. Thus, how families and students decide to pay for and
finance the cost of college requires a thorough understanding of their particular circumstances.
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Student loans are a major burden on consumers

Unfortunately, borrowing for college often
Studeniti6ans and Consumer Debt results in high levels of student loan debt
Consumer debt by category in trillions of dollars, excluding mortgage debt upon graduatlon At the Indlvldual Ievel,
this is a burden on graduates that must be
factored into every financial and career
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™ — or risks or pursue their true passions if it

P means they are unable to generate the
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® At the aggregate level across the
economy, student loans have ballooned
over the past 20 years to $1.6 trillion,
outpacing other non-mortgage consumer
debt. This has led to macroeconomic
concerns with some comparing the size of
student loan debt to the subprime crisis prior to 2008. While it's difficult to say exactly how this will
impact the economy, there are important differences to subprime loans such as grace periods,
forbearance, parent cosigners, and more. Still, it's possible that high levels of student debt could
act as a drag on the economy due to its influence on career decisions, reduced consumer
spending, and more.

Of course, the student debt crisis has become a key political issue. The current administration
recently sought to cancel up to $20,000 in federal student loans for qualified borrowers. However,
the Supreme Court has ruled that this is an overstep of the executive branch and invalidated the
action. Politics aside, this has resulted in uncertainty for those with student loan bills coming due.

The bottom line? Higher education continues to be extremely valuable from a financial
and economic perspective. Deciding how to pay for college is an important component
of any financial plan. Saving early, making appropriate investments, and using
attractive vehicles, ideally with the guidance of a trusted advisor, can help to increase
the odds of financial success.
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Steward Partners Investment Solutions, LLC neither employs nor is affiliated with Clearnomics. We
are not implying an affiliation, sponsorship, endorsement, approval, investigation, verification or
monitoring by Steward Partners of any information contained in the presentation. The opinions
expressed by the authors/presenters are solely their own and do not necessarily reflect those of
Steward Partners. The information and data in the presentation may be deemed reliable; however,
their accuracy and completeness is not guaranteed by Steward Partners and providing you with
this information is not to be considered a solicitation on our part with respect to the purchase or
sale of any securities, investments, strategies or products that may be mentioned. In addition, the
information and data used are subject to change without notice. Past performance is not a
guarantee of future results.

Keep in mind that individuals cannot invest directly in any index, and index performance does not
include transaction costs or other fees, which will affect actual investment performance. Individual
investor's results will vary. Past performance does not guarantee future results. Future investment
performance cannot be guaranteed, investment yields will fluctuate with market conditions.

For index definitions click here

Securities and investment advisory services offered through Steward Partners Investment
Solutions, LLC, registered broker/dealer, member FINRA/SIPC, and SEC registered investment
adviser. Investment Advisory Services may also be offered through Steward Partners Investment
Advisory, LLC, an SEC registered investment adviser. Steward Partners Investment Solutions, LLC,
Steward Partners Investment Advisory, LLC, and Steward Partners Global Advisory, LLC are
affiliates and separately operated. Plaza Advisory Group is a team at Steward Partners. Plaza
Advisory Group, Inc. is independently owned and operated.

Copyright (c) 2023 Clearnomics, Inc. All rights reserved. The information contained herein has
been obtained from sources believed to be reliable, but is not necessarily complete and its
accuracy cannot be guaranteed. No representation or warranty, express or implied, is made as to
the fairness, accuracy, completeness, or correctness of the information and opinions contained
herein. The views and the other information provided are subject to change without notice. All
reports posted on or via www.clearnomics.com or any affiliated websites, applications, or services
are issued without regard to the specific investment objectives, financial situation, or particular
needs of any specific recipient and are not to be construed as a solicitation or an offer to buy or sell
any securities or related financial instruments. Past performance is not necessarily a guide to
future results. Company fundamentals and earnings may be mentioned occasionally, but should
not be construed as a recommendation to buy, sell, or hold the company's stock. Predictions,
forecasts, and estimates for any and all markets should not be construed as recommendations to
buy, sell, or hold any security--including mutual funds, futures contracts, and exchange traded
funds, or any similar instruments. The text, images, and other materials contained or displayed in
this report are proprietary to Clearnomics, Inc. and constitute valuable intellectual property. All
unauthorized reproduction or other use of material from Clearnomics, Inc. shall be deemed willful
infringement(s) of this copyright and other proprietary and intellectual property rights, including
but not limited to, rights of privacy. Clearnomics, Inc. expressly reserves all rights in connection
with its intellectual property, including without limitation the right to block the transfer of its

Powered by Clearnomics




products and services and/or to track usage thereof, through electronic tracking technology, and
all other lawful means, now known or hereafter devised. Clearnomics, Inc. reserves the right,
without further notice, to pursue to the fullest extent allowed by the law any and all criminal and

civil remedies for the violation of its rights.
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